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RICHARD W. BREEDLOVE, CPA
President

INDEPENDENT AUDITORS’ REPORT

July 24, 2006

The Board of Commissioners
Harris County Housing Authority
Houston, Texas

We have audited the accompanying financial statements of the business-type activities of the Harris County Housing
Authority, as of and for the year ended March 31, 2006, which collectively comprise the PHA's basic financial
statements as listed in the table of contents. These financial statements are the responsibility of the PHA's
management. Our responsibility is to express an opinion on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America, and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the basic financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
the business-type activities of the Harris County Housing Authority, as of March 31, 2006, and the respective changes

in financial position and cash flows for the year then ended in conformity with accounting principles generally accepted
i the United States of America.

Management’s Discussion and Analysis is not a required part of the basic financial statements but is supplementary
information required by the Governmental Accounting Standards Board. We have applied certain limited procedures,
which consisted principally of inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit this information and express no opinion thereon.

In accordance with Government Auditing Standards, we have also issued our report dated July 24, 2006, on our
consideration of the Harris County Housing Authority’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements of the Harris County
Housing Authornty taken as a whole. The accompanying financial data schedule and the other supplemental
information, as well as the accompanying schedule of expenditures of federal and state awards is presented for purposes
of additional analysis or as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole.
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Harris County Housing Authority
Management’s Discussion and Analysis
For the year ended 3/31/06

As management of the Harris County Housing Authority (the “Authority™), we offer the readers of the
Authority’s financial statements this narrative overview and analysis of our financial activities for the
year ended March 31, 2006. We encourage readers to consider the information presented here in
conjunction with the Authority’s financial statements.

The Authority is a special purpose government operating in Harris County, Texas, (the “County™). The
Authority administers federal Department of Housing and Urban Development (HUD) Section 8
housing assistance grants. The Authority was authorized to operate by the County through adoption of
an order and resolution of the County Commissioners Court (the “Court™) on March 20, 1975. Texas
statute provides for the creation and operation of the Authority under Local Government Code (LGC)
Chapter 392 - HOUSING AUTHORITIES ESTABLISHED BY MUNICIPALITIES AND COUNTIES,
Under LGC Chapter 392, the Authority is a unit of government and its functions are essential for the
wellbeing of the community.

The Authority operates under an Interlocal Agreement between the Authority and the County,
providing for the staffing of the Authority with County employees and continuing reimbursement to
the County of all associated costs. The Interlocal Agreement additionally provides for the provision of

office space and telecommunications services by the County. The Interlocal Agreement is reviewed
and updated annually.

Based on criteria prescribed by accounting principles generally accepted in the United States of
America, the Authority 1s considered a component unit of the County. The County presents the
Authority as a discretely presented component unit under the provisions of Government Accounting
Standards Board {(GASB) Statement No. 14, The Authority’s financial statements and significant
disclosures are also included in the County’s annual financial report. The primary criterion that
provides for the Authority’s inclusion in the County’s financial statements as a discretely presented
component unit is that the Court appoints all Authority commissioners and may remove Commissioners
under LGC Chapter 392. Appointment and removal options related to the Authority’s commissioners
give the Court the ability to impose its will on the Authority’s operations.

Financial Highlights

e The Authority’s assets exceeded its liabilities at the close of March 31, 2006 by $8,890,267 (net
assets).

o Unrestricted Cash and Investments as of March 31, 2006 were $1.557.718.

s The Authority had $17,960,045 in HUD grant revenue for the year ended March 31, 2006.

e The Authority had total expenses of $17.371,301 for the vear ended March 31. 2006. of which
$15.374.975 was for Housing Assistance Payments (HAP).

¢ The Authority had administrative expenses related to HUD programs of $1.996.326.

¢« The Authority’s total net assets increased by $4,817,901 during the year primarily due to the
HOME grant funds used for purchase of land for affordable housing projects, and the Katrina
Disaster Housing Assistance/Disaster Voucher Program.



Harris County Housing Authority

Management’s Discussion and Analysis (continued)

For the year ended 3/31/06

Overview of the Financial Statements

This MD&A is intended to serve as an introduction to the Authority’s basic financial statements. The
basic financial statements included in this report are those of a special purpose government engaged
only in business-type activities and includes two enterprise funds. The Authority’s funds record
transactions related to HUD Section 8 housing assistance grants and the investment in affordable

housing projects. The basic financial statements are briefly described below.

* Statement of Net Assets — reports the Authority’s current financial assets and liabilities (short
term spendable resources), along with restricted assets, fixed assets and long-term obligations.
* Statement of Revenues, Expenses and Changes in Net Assets — reports the Authority’s

operating revenues, by major source along with operating expenses.

+ Statement of Cash Flows — reports the Authority’s cash flows from operating, mvesting,
capital and non-capital activities.
* Notes to the financial statements - The notes to the financial statements provide additional
mformation that is essential to a full understanding of the data provided in the financial

statements.

Authority Financial Analysis

Over time, significant changes in the net assets are an indicator of whether the Authority’s financial
health is improving or deteriorating. Assets exceed liabilities by $8.890,267 at the close of the fiscal
vear ended March 31, 2006, an overall improvement in the Authority’s financial health from the prior

year.

Description
Current Assels

Restricted Assets

Non Current Assets
Fixed assets

Total assets
Noncurrent liabilities
Current liabilities
Total liabilities

Net assets

Description

Invested in capital assets
Restricted for program costs

Unrestricted
Total net assets

Net Assets

March 31, 2006

March 31, 2005

Increase (Decrease)

$ 1,986,809 $ 1,232,379 % 754,430
692,728 528,654 164,074
3,284,970 0 3,284,970
5,266,853 4,643.937 622,916
11,231,360 6,404,970 4,826,390
527,799 535,795 (7,996)
1,399,709 1,383,224 16,485
1,927,508 1,919,019 8,489
9,303,852 4,485,951 4,817,901

Net Asset Categories

March 31, 2006 March 31. 2005 Increase {Decrease)

$ 5,266,853 $ 4,643,937 $ 622,916
172,237 352,999 (180,762)
3,864,762 (510,985) 4,375,747
$ 9303852 S 4,485,951 $ 4,817,901




Harris County Housing Authority
Management’s Discussion and Analysis (continued)
For the year ended 3/31/06

The Authority’s Affordable Housing Division was created to facilitate the expansion of its mission to
promote innovative housing communities and encourage clients to achieve self-sufficiency. The
Affordable Housing Division is committed to the development and operation of safe and affordabie
housing communities with enthanced access to social services, job training and transportation.

The Authority is commitied to building new affordable housing using the Low Income Housing Tax
Credit Program with HOME dollars provided by the Harris County Community and Economic
Development Department. This unique public/public partnership is well positioned 1o meet the needs
of affordable housing in the unincorporated areas of Harris County. This has enabled the Authority to
develop four (4) senior Low Income Housing Tax Credit developments.

The largest portions of the Authority’s increase in net assets were the results of investments made by
HOME grant funds for the Low Income Housing TAX Credit program that will eventually provide
affordable housing for senior citizens. As a result of receiving the proceeds of the County’s HOME
grant pass through, the Authority’s net assets increased by $4,404,316 due primarily to the addition of
land for affordable housing projects. The Authority’s fixed assets consist of leasehold improvements,
autornobiles and business equipment and are being depreciated over three to ten vears depending on
assets type. The Authority has no debt related to these fixed assets.

Change in Net Assets
{G00’s)
Deseription March 31, 2006 March 31, 20605 Increase (Decrease)

Revenues - operating

HUD PHA Grants $ 17,960 $ 14495 5 3,467
HOME grants 3,305 3.785 (480)
Other Revenue 24 0 214
Interest and investment income 50 18 32
Ground Jease revenue 660 740 (80}
Total operating revenues 22,189 19,036 3,1153
Expenses

Housing assistance (HAP) 15,375 13,437 1,938
Personnel services 1,321 1,042 279
Contractual services 450 (450)
Other supplies and expenses 585 227 358
Maintenance 6 0 6
General 41 0 41
Depreciation 43 37 6
Total expenses 17,371 15,193 2,178
Increase (Decrease) in net assets 4,818 3,843 975
Net assets April | 4,486 643 3,843
Net assets March 31 9,304 $ 4,486 $ 4,818




Harris County Housing Authority
Management’s Discussion and Analysis (continued)
For the year ended 3/31/06

Budgets

The Authority adopts an annual operating budget for all programs. Program budgets for the HUD
programs that the Authority administers are approved annually by the Board of Commissioners and

HUD; on a basis consistent with the grant applications covering HAP programs. The Authority
budgets based on the HUD awarded units.

Section 8 Occupancy Report Information March, 2006 March , 2005

HUD Awarded Units

HCVP Unit Months Available 22,080 21,703
Moderate rehabilitation-Unit Months Available 96 96
Total awarded/budgeted 22,176 21,799
Leased Units

HCVP Unit Manths Leased 21,684 21.662
Moderate rehabilitation Unit Months Leased 93 96
Total actual 21,779 21,758
Year to date average percentage leased 98% 100%
Difference - awarded/budgeted vs. leased (397) (41)

Fixed Assets

The Authority’s fixed assets consist of land for affordable housing projects and leasehold
improvements, automobiles and business equipment used in administering the HUD grants and
affordable housing projects. The leasehold improvements and equipment used in administering the
HUD grants and affordable housing projects and are being depreciated over three to ten vears

depending on asset type. The large increase in the Authority’s fixed assets during the year was related
to the purchase of land related to the affordable housing program.

Fixed Assets

.. . Net
Description March 31, 2003 Additions/(Deletions) March 31. 2006

Land b 3,236,738 $ 1,944 040 £ 5,180,778
Construction in Progress 1.528.649 {1,328,649) 0
Buildings 27.643 2.835 30.478
Furniture and Equipment 127,900 47,686 175,586
Accumulated Depreciation (76,993) (42,996) (119,989)
Total b 4,643,937 5 622,916 5 5,266,853

Additional information on the Authority’s fixed assets can be found in the notes to the authority’s basic financial
statements for the year ended March 31, 2006.



Harris County Housing Authority
Management’s Discussion and Analysis {continued)
For the year ended 3/31/06

Economic Factors and Next Year’s Budget
Significant economic factors affecting the authority are as foliows:

s Federal funding of the U.S. Departiment of Housing and Urban Development
¢ Local labor supply and demand, which can affect salary and wages rates

* Local inflationary, recession, and employment trends, which can affect resident incomes and therefore the
amount of Housing Assistance Payments

e Inflationary pressure on uftility rates, supplies, and other costs.

Apr - June
Section 8 Occupancy Report Information 2006

HUD Awarded Units

HCVP Unit Months Available 5,520
Moderate rehabilitation-Unit Months Available 24
Total awarded/budgeted 5,540
Leased Units

HCVP Unit Months Leased 5,478
Moderate rehabilitation Unit Months Leased 24
Total actual 5,502
Year to date average percentage leased 99%
Difference - awarded/budgeted vs. leased (42)

The Section 8§ Management Assessment Program (SEMAP) is HUD's assessment program to annually and
remotely measure the performance of all public housing authorities that administer the HCVP, SEMAP enables
HUD 1o better manage the Section 8 housing assistance programs administered by the Authority by identifying
capabilities and deficiencies in program operations. The SEMAP score is based on 15 specific operations
indicators. The Authority has had the highest rating under SEMAP for the past four (4) vears.

Contacting the Authority’s Financial Management

The financial report is designed to provide a general overview of the Authority’s finances for all those with an
interest. Questions concerning any of the information provided in this report or requests for additional
information should be addressed to the Chief Financial Officer, Harris County Housing Authority, 8410 Lantern
Point Dr., Houston, TX 77054, (713) 578-2134.
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HARRIS COUNTY HOUSING AUTHORITY

STATEMENT OF NET ASSETS
MARCH 31, 2006
Housing
Choice Affordable
ASSETS Vouchers Housing - Total
Current Assels:
Cash and cash cquivalents $ 1443505 § P142i3 § 1 557 748
Accounts receivable - HUD 331734 - 335734
Accounts receivable - Misc 22303 - 22303
Due from Harris County, primary government 75 054 75054
Total current asscts I 872 596 F14 213 1 986 809
Restricted asscts:
Cash and cash equivalents - restricted 103 662 - 103 662
Accounss receivable - restricied 172237 - 17223
Due from Harris County. primany government - restricied 416 829 . 416 829
Tatal restricted assets 692 728 692 728
Noncurrent assets:
Naotes receivable - Partnerships 3284 970 3284970
Total nopcurrent assets - 3 284 970 3284970
Fixed Assets, net of accumulated depreciation
of $11%.98% £6 076 3180777 5746 853
Tutal Assets s 2651400 % 8579960 § t1 231 360
LIABILITIES AND NET ASSETS
Current Liabifities:
Accounits payable and accrued liahilitics $ 57482 % -5 57482
Due 1o Harris County, primary gavernment, for
accrued personnel costs including benefis 219 820 - 219 820
Housing assistance payable 424 407 - 424 407
Deferred revenue 48 000 650 600 (98 Q0D
Total Current Liabilities 749 109 630 000 | 396 706
Noncurrent liabilities:
Family self sufficiency liabilities 103 662 103 662
Due to Harris County, primary government, for
accrued compensated absences §322 - 8322
Due 10 HUD - housing assistance pending 415 815 - 415 815
Totai noncurrent frabihties 517799 527 799
Total Liabilities 1277 50K G50 001 1917 568
Net Assets
fnvested in capital assets, net of relaled debt 80 076 3180777 3266 853
Restricted 172237 - 172 237
Unrestricted 1115379 2749 183 1 864 762
Total Net Assets 1373892 7929 960 9303 852
Total Liabilitics and Net Assets $ 2651400 3 2579060 S 11233 360

See the Accompanying Summary of Accounting Policies and Notes to Financial Statements
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HARRIS COUNTY HOUSING AUTHORITY

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED MARCH 31, 2006

Operating Revenues

HUD PHA grants
Ground [ease revenues
Other government grants
Other revenues

Total Operating Revenues

Operating Expenses
Housing assistance payments
Salaries and benefits
Office expense
Maintenance
General

Depreciation

Total Operating Expenses

Net Encome (Loss) from Operations

Non-operating revenues (expenses)

Interest income-unrestricted

Total Nen-operaling revenucs (expenses)

Change in Net Asseis

Total Net Asscts-Beginning of Period

Equity Transfers

Total Net Assets - End of Period

Housing
Choice Affordable
Vouchers Housing Total
17960045 § - % 17 960 045
- 660 427 660427
- 3304 933 3304933
155 101 58 854 213955
18 115 146 4 024 214 22139360
15374975 15374975
1 061 698 259633 1324333
357152 27857 585 G0%
6 203 6203
24 338 16427 40785
47 9%6 42996
17 06! 70 310122 17371 30!
1053967 3714062 4768 0539
49 842 49 842
49 §42 - 49 842
1103 805 3714 062 4817901
431 549 4 054 402 4 485954
{ 16] 466) 161 466 .
1373892 § 7820040 G303 852

See the Accompanying Summary of Accounting Policies and Notes to Financial Statements
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HARRIS COUNTY HOUSING AUTHORITY

STATEMENT OF CASH FLLOWS
FOR THE YEAR ENDED MARCH 31, 2006

Housing
Choice Affordable
Vouchers Housing Total
Cash Flows from Operating Activities:
Cash Received:

Receipts from HUD - grants F17639212 § - Fi17639212

Cther government grants - 3304 933 3304933

Ground lease revenue 6 145 654 282 660 427

Other revenue 262 854 262 854
Cash paid: -

Administrative and general (1 083 402) (16427) (1099829

Salaries and benefits (975 724) (287492) (1263216)

Maintenance - (6 203) { 6203)

Housing assistance payments (14 950 568) - (14950 568)
Net cash provided by operating activities 898 517 3 649 093 4 547610
Cash Flow from Capital and Related Financing Activities:

Purchase of capital assets (503521 (615391) { 665 912)
Net cash used for capital and related financing activities {50521 { 615391) ( 665 912)
Cash Flow from Investing Activities

Cash recetved for interest income-unrestricted 49 842 - 49 842

Cash paid as loans to Partnerships . {(3284970) (3 284 970)
Net cash used by investing activities 49 8§42 (3284 970y (3235128)
Transfers (161 466) 161 466 -
Net Increase (Decrease) in Cash and Cash Equivalents 736372 ( 89 802) 646 570
Cash and Cash Equivalents At Beginning of Year 810 795 204 015 1014 810
Cash and Cash Equivalents At End of Year $ 1547167 5 114213 % 1661380

See the Accompanying Summary of Accounting Policies and Notes to Financial Statements
1



HARRIS COUNTY HOUSING AUTHORITY

STATEMENT OF CASH FLOWS — CONTINUED
FOR THE YEAR ENDED MARCH 31, 2006

Totals
Housing Reporting
Choice Affordable Entity
Vouchers Housing  (memo only)
Reconciliation of Operating lncome (Loss) to
Net Cash Provided (Used) by Operating Activities
Net Income (Loss) from Operations $ 1053967 § 3714092 § 4768059
Noncash Changes to Income:
Depreciation 42 996 - 42 996
Changes in Assets and Liabilities:
Net (Increase) Decrease in Assets:
Accounts receivable-net {495 169) 174 336 (320 833)
Other assets 48 899 - 48 899
Net [ncrease (Decrease) in Liabilities:
Accounts payable ( 266 382) { 174 335) (440 717y
Accrued personnel costs, including benefits 58117 - 58117
Deferred Revenue 48 000 ( 65 000) ( 17 000)
Housing assistance payabie 424 407 - 424 407
Noncurrent liabilities (16318) - (16318

Net Cash Provided (Used) by Operating Activities 898517 § 3649093 § 4547610

&3

See the Accompanying Summary of Accounting Policies and Notes to Financial Statements
12



HARRIS COUNTY HOUSING AUTHORITY

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2006

NOTE (1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - The Harris County Housing Authority (the “Authority”) was authorized to transact
business and exercise all powers conferred under Texas statute by Harris County, Texas, (the “County™)

through adoption of an order and resolution of the County Commissioners Court (the “Court™) on
March 20, 1975.

Texas statute provides for the creation and operation of the Authority under Local Government
Code (LGC) Chapter 392 - HOUSING AUTHORITIES ESTABLISHED BY MUNICIPALITIES AND
COUNTILS. Under LGC Chapter 392, the Authority is a unit of government and its functions are
essential for the wellbeing of the community.

The March 20, 1975 Court order and resolution activated the Authority in accordance with LGC
Chapter 392 by declaring the following:

(1) There is unsanitary or unsafe inhabited housing in the County;

(2) There 1s a shortage of safe or sanitary housing in the County available to persons of low
imcome at rentals that they can afford; and

(3) There is need for a housing authority to function in the County.

The Court’s March 20, 1975 order and resolution also appointed cominissioners of the Authority in
accordance with LGC Chapter 392. There are five commissioners governing the Authority serving
staggered two year ierms. The stagpered two year terms apply to two and three of the Authority’s

five commissioners, respectively, every other year. The Court appoints all Authority commissioners
when terms expire.

On March 29, 1994, the Court merged the Authority with the County’s Community Development
Department {(CDD). The Authority’s grant contracts with the federal Department of Housing and
Urban Development (HUD) were subsequently assumed by CDD and the Authority’s
commissioners were not reappointed by the Court.

On July 2. 2002, the Court approved a plan whereby the Authority would be reestablished and
returned to its previous status as an independent entity. On March 1, 2003, the separation was
compieted and the Court appointed five new commissioners to govern the Authority.

On March 4, 2003, an Interlocal Agreement between the Authority and the County was approved by

the Court, providing for the staffing of the Authority with County employees and continuing
reimbursement to the County of all associated costs.

13



HARRIS COUNTY HOUSING AUTHORITY

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2006

NOTE (1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Organization (continued) - The agreement additionally provided for the provision of office space and
telecommunications services by the County. The Interlocal Agreement has been extended through
August 31, 2006, with updates and modifications.

See Note S following for additional disclosure related to the Interlocal Agreement.

Reporting Entity - The Authority’s financial statements include all of its accounts and activities. Under
LGC Chapter 392, the Authority is a separate unit of government. Based on criteria prescribed by
accounting principles generally accepted in the United States of America, the Authority is considered a
component unit of the County. The County issues its own financial statements for all the County’s
activities that include the Authority. The County presents the Authority as a discretely presented
component unit under the provisions of Government Accounting Standards Board (GASB) Statement
No. 14. The primary criterion that provides for the Authority’s inclusion in the County’s financial
statements as a discretely presented component unit is that the Court appoints all Authority
commissioners and may remove commissioners under LGC Chapter 392. Appointment and removal
options related to the Authority’s commissioners gives the Court the ability to impose its will on the
Authority’s operations.

Considerations regarding the potential for inclusion of other entities, organizations or functions in the
{inancial reporting entity are based on criteria prescribed by accounting principles generally accepted in
the United States of America. These same criteria are evaluated in considering whether the Authority is
a part of any other governmental or other type of reporting entity. As noted above, the Authority is
considered a component unit of the County.

The overriding elements associated with prescribed criteria considered in determining that the financial
reporting entity status is that of a primary government are: that it has a separately elected governing
body; it is legally separate; and it is fiscally independent of other state and local governments.
Additionally prescribed criteria under accounting principles generally accepted in the United States of
America include considerations pertaining to organizations for which the primary government is
financially accountable and considerations pertaining to other organizations for which the nature and
significance of their relationship with the primary government are such that exclusion would cause the
reporting entity's financial statements to be misleading or incomplete. Based on these considerations, no
other entities. organizations, or functions have been included in the Authority's financial reporting
entity.

14



HARRIS COUNTY HOUSING AUTHORITY

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2006

NOTE (1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Reporting Entity (continued) - The Authority’s operations are fully funded from the following federal
grant sources through HUD:

» Section 8 Housing Choice Voucher Program -
CFDA No. 14.871 - Grant number - TX441V00043053

» Lower Income Housing Assistance Program —
Section 8 Moderate Rehabilitation —
CFDA No. 14.856 - Grant number - TX441MRO0003

¢ HOME Investment Partnerships Program (passed through the County) —
CFDA No. 14.239 —Grant number — C0454CF010
Grant number — C0456CF010
Grant number — C0284CF101
Grant number - C0517CF120

The Section 8 Housing Choice Voucher Program and the Lower Income Housing Asststance Program —
Section 8 Moderate Rehabilitation are accounted for in the Housing Choice Vouchers Fund and the
HOME Invesument Partnerships Program grants are accounted for in the Affordable Housing Fund. See
Note 6 following for additional disclosure related to compliance with these HUD grants.

For the fiscal year ending March 31, 2006, the Authornty also received additional funding under the
Katrina Disaster Housing Assistance Program and the Disaster Voucher Program. These are also
accounted for in the Housing Choice Vouchers Fund.

Basis _of Presentation — Governmental activities generally are financed through taxes.
intergovernmental revenues, and other nonexchange revenues. Business-type activities are financed in
whole or in part by fees charged to external parties for goods or services. The PHA’s activities are
business-type in nature and the PHA does not engage in any governmental type activities. As aresult,
government-wide financial statements which distinguish between governmental and business-type
activities are not required. Accordingly, the basic financial statements and required supplementary
information (RSI) of the Authority consist of Management’s Discussion and Analysis (MD&A).
Statement of Net Assets, Statement of Revenues, Expenses and Change in Net Assets, Statement of
Cash Flows and Notes 1o the Financial Statements.

For financial reporting purposes, the Authority has two funds, one for the HUD Section 8 programs and
one for the affordable housing operations funded through the HUD HOME program. All activities of
HUD Section 8 programs are accounted for in one Housing Choice Vouchers Fund.

15



HARRIS COUNTY HOUSING AUTHORITY

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2006

NOTE (1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Measurement Focus and Basis of Accounting — The PHA uses the Proprietary fund method of
accounting as prescribed by GASB. The Proprietary fund method uses the economic resources
measurement focus. The accounting objectives are the determination of operating income, changes in
net assets, financial position, and cash flows. All assets and liabilities associated with the proprietary
fund’s activities are included on the balance sheet. Proprietary net assets are segregated into Invested
in Capital Assets Net of Related Debt, Restricted Net Assets, and Unrestricted Net Assets.

The accrual basis of accounting is used in proprietary fund types. The accrual basis of accounting
recognizes revenues when eamned. Expenses are recognized in the period incurred. Operating revenues
and expenses generally result from providing services and delivering goods in connection with a
proprietary fund’s ongoing operations. Revenues and expenses not meeting this definition are reported
as nonoperating revenues and expenses. The principal operating revenues of the Authonty are the
moneys provided by the U.S. Department of Housing and Urban Development (HUD) and other
government grants. The Authority’s operating expenses consist primarily of Housing Assistance
Payments (HAP) and related administrative costs for the HUD Section 8 programs, including
depreciation and allocations of overhead costs to the affordable housing operation.

The PHA applies all applicable GASB pronouncements. The PHA has elected not to apply FASB
pronouncements issued after November 30, 1989.

The Authority has no long-term debt.

Cash _and Investments — Cash and cash equivalents include amounts in demand deposits as well as
short-term investments with a maturity date of 90 days or less from date of purchase. All investments
are recorded at {air value based upon quoted market prices as of the Authority’s fiscal year end, with the
difference between the purchase price and market price being recorded as interest income.

The Public Funds Investment Act (Texas Government Code, Chapter 2256, Subchapter A) authorizes
the Authority to invest excess funds in fully collateralized or insured time deposits, direct debt securities
of the United States or its Agencies, investment grade commercial paper, money market mutual funds
and fully collateralized repurchase agreements. LGC Chapter 392, Section 392.057 also authorizes the
Authority in property or securities in which a savings bank may legally invest funds subject to its
control. Authorized investments for savings banks are prescribed in the Texas Administrative Code.
Title 7, Part 4, Chapter 77, Subchapter A.

The Authority uses an overnight sweep arrangement for all operating bank accounts with their
depository bank. Under this sweep arrangement, the Authority generally invests in Federal Home Loan
Bank or Federal Home Loan Mortgage Corporation securities through repurchase agreements.



HARRIS COUNTY HOUSING AUTHORITY

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2006

NOTE (1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and Investments (continued) - Authority policy requires that repurchase agreements must be
purchased pursuant to a master repurchase agreement which specifies the rights and obligations of both
parties and which requires that the securities involved in the transaction be held in a safekeeping
account subject to the control and custody of the Authority. The margin requirement for all repurchase
agreements is that market value must be at least 101% of the purchase price. Investments in repurchase
agreements may be made only through a primary govemment securities dealer, as defined by the Federal
Reserve, or a bank domiciled in the state of Texas with which the Authority has signed a master
repurchase agreement.

Restricted Assets — Certain assets of the Authority are required to be segregated based on HUD Section
8 grant requirements. These assets are legally restricted for certain purposes, including HUD Family
Self-Sufficiency program deposits and certain HAP payments currently pending the outcome of an
outreach program to i1dentify the holders of old outstanding checks. The Authority will be performing
the outreach program in the subsequent fiscal period and will gain the approval of HUD prior to using
the HAP payments currently pending for program operations.

In the financial statements, restricted net assets are reporied for amounts that are externally restricted by: 1)
creditors (e.g. bond covenants), grantors, contributors, or laws and regulations of other governments; or, 2)
law through constitutional provision or enabling legislation. These assets are generally unavailable to pay
current liabilities of the Authority’s HUD Section & grant programs.

Fixved Assets — Fixed assets include leasehold improvements made to the County owned building that
the Authority uses and equipment used in the Authority’s operations that benefit more than a single
fiscal year. Infrastructure assets are long-lived assets that are generally stationary in nature and can

typically be preserved for a significantly greater number of years than other {ixed assets. The Authority
has no infrastructure assets.

Fixed assets of the Authority are defined as assets with individual costs of 51,000 or more and estimated
useful lives in excess of one year. All fixed assets are stated at historical cost or estimated fair market
value at the date of purchase. Donated fixed assets are stated at their estimated fair market value on the
date donated. Depreciation is computed using the straight-line method over the estimated useful life of
the asset ranging from 3 to 10 years. Leasehold improvements are depreciated over a 10-year useful life.
Equipment is depreciated over 3 to 5 years. depending on the type. The Authority has no property within
any fixed asset category that includes capitalized interest.

Budgets — The Authority’s Finance Policies and Procedures provide for budget preparation annually
primarily to satisfy HUD compliance requirements. The HUD Section 8 housing programs generate
income through administrative fees paid by HUD to cover the Authority’s costs to administer these
programs and the affordable housing program generates ground lease revenue available for other
housing programs. The annual administrative operating budget for the HUD Section 8 and affordable
housing programs are incorporated into the Authority’s overall annual operating budget that includes
HAP and costs related to providing affordable housing to senior citizens.
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HARRIS COUNTY HOUSING AUTHORITY

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2006

NOTE (1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Budgets (continued) — The annual budget process starts prior to the subsequent fiscal year. The
Authority’s Finance department projects the subsequent fiscal year’s housing assistance payment
obligations and the related income from administrative fees for the HUD Section 8 and affordable
housing programs. The administrative budget is used to track actual expenses agains! those budgeted
throughout the fiscal year. Annual budgets for administrative costs and HAP are approved by the
Authority’s Board of Commissioners and by HUD. Necessary changes to the budget are also approved
by the Authority’s Board of Commissioners and by HUD throughout the year. The Authority’s Finance
department presents detailed administrative budget reports along with financial information on HAP

affordable housing and other program costs to the Authority’s Board of Commissioners for review at
each board meeting.

Risk Management - The Authority’s risk-of-loss exposures include exposure to liability and accidental
loss of real and personal property. The Authority insures for vehicle and property insurance,

professional liability insurance and crime and fidelity policies through the Housing Authority Insurance
Group.

All employees of the Authority are County emplovees and are covered by the Harris County workers’
compensation progrant. The County is self-insured for workers’ compensation medical and indemnity
payments. Claims adjusting services are provided by a third-party administrative claims adjusting
service. Interfund premiums on workers’ compensation are determined by position class code, at
actuarially determined rates.

The County has reinsurance coverage for excess workers’ compensation and employer’s liability. The
retention (deductible) for the fiscal year ended February 28, 2006 was $850,000 per occurrence. No
claims settled during the last three fiscal years have exceeded this coverage.

Through the County, the Authority provides medical, dental, vision and basic life and disability
insurance to eligible employees and retirees. The Authority pays the full cost of employee and retiree
coverage and 50% of the cost of dependent premiums. The disability insurance will pay up to 50% of an

employee’s salary for two years with an employee option to extend the benefits period to age 65 and
increase the percentage to 60%.

The Authority’s group insurance premiums, as well as employee payroll deductions for premiums for
dependents and optional coverages. are paid into the County’s Risk Management Internal Service Fund,
which in turn makes disbursements to contracted insurance providers based upon monthly enroliment
and premium calculations.

Compensated Absences - Accumulated compensatory leave, vacation and sick leave are recorded as an
expense and liability as the benefit accrues for the employee. The amounts recorded are based on
amounts billed by the County on a periodic basis.
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HARRIS COUNTY HOUSING AUTHORITY

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2006

NOTE (1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Compensated Absences (continued) - Employees accrue 9.75 days of sick leave per year. Sick leave
benefits are recognized as they are used by the employees. Employees may accumulate up to 480 sick
leave hours. Unused sick leave benefits are not paid at termination. Employees with more than one year
of service accrue from two to four weeks of vacation per year, depending on years of service. Unused
vacation benefits lapse at calendar year end and upon termination except for exempt employees who
may convert such benefits to compensatory time, subject to the 240-hour maximum. A liability for
vacation earned, but not taken, has been recorded.

Nonexempt employees earn compensatory time at one-and-a-half times their full pay times the excess of
40 hours worked. The compensatory time balance for nonexempt employees may not exceed 240 hours.
Hours in excess of the 240-hour maximum must be paid to the nonexempt employee at the rate of one-

and-a-half times the regular rate. Upon termination, compensatory time is calculated at the current rate
of pay.

Exempt employees earn compensatory time at one times their full pay times the excess of 40 hours
worked. Exempt employees can accumulate up to 240 hours of compensatory time. Upon termination,
exempt employees are paid one-half of the compensatory time earned at the current wage rate.
Compensatory time is carried forward indefinitely. Accordingly, a liability for compensatory time
earned has been recorded.

Statements of Caslr Flows - All highly liquid investments (including restricted assets) with a maturity
of three months or less when purchased are considered to be cash equivalents.

Use of Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from these estimates.

Sienificant Concentrations — Economic Dependency —Most of the Authority’s revenues are provided
by HUD grants and related revenues. The Authority is economically dependent on these HUD grant
funds for their normal operations. including costs associated with administering these HUD grant
programs. A significant decrease in HUD grant funding would negatively impact the Authority’s ability
to meet its operating and related administrative expenses under its current operating structure.

NOTE (2) CASH AND INVESTMENTS

The Authority had cash of $58,454 and cash equivalents of $1,602,925 as of March 31, 2006. The cash

equivalents are part of the sweep investment account. The Authority has cash on hand in a petty cash
fund of $200 as of March 31, 2006.
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HARRIS COUNTY HOUSING AUTHORITY

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2006

NOTE (2) CASH AND INVESTMENTS (continued)

The largest cash balance was $3,336,687 on February 1, 2006. These funds were secured by FDIC
coverage of $100,000 and had adequate pledged collateral. At fiscal year end, investments consisted of
U.S. government securities. The investments are categorized to give an indication of level of risk, with
Category | being the lowest risk and Category 3 the highest risk.

The credit risks are as follows: (1) insured or registered, or securities held by the Authority’s agent in
the Authority’s name; (2) uninsured or unregistered, with securities held in the trust department of the
Authority’s counterparty in the Authority’s name; or (3) uninsured or unregistered, with securities held
at the Federal Reserve or other third party in the account of the Authority’s counterparty. The
Authority’s investments, which are considered cash equivalents, were categorized as risk level Category
1 as of March 31, 2006. The fair value of cash and investments was $1,661,379 as of March 31, 2006.

NOTE (3) FIXED ASSETS

Fixed asset activity, for the yecar ended March 31, 2006, was as follows:

Balances Additions Balances
Beginning of Year  {Dispositions) Depreciation End of Year

Land 3 3236738 % 1944040 § - 5 5180778
Buildings 27 643 2 835 - 30478
Furniture and Equipment 127 900 47 686 - 175 386
Construction in Progress 1328 649 (1328 649) - -
Accumulated Depreciation {76 993) - {42 996) { 119 989)

Totats Ay 4643937 § 665912 § (42996 & 5266853

Depreciation expense, for the year ended March 31, 2006, totaled $42,996.
NOTE (4) COMPENSATED ABSENCES PAYABLE

The total of accrued compensated absences increased for the year ended March 31, 2006 by $167 to a
total of $40.942. §32,620 of the total is considered due within one vear.

NOTE (5} INTERLOCAL AGREEMENT WITH HARRIS COUNTY TEXAS
On March 4, 2003, pursuant to the Interlocal Cooperation Act, Chapter 791 Texas Government Code,
an Interlocal Agreement between the Authority and the County was approved by the Court pertaining to

the basic operations of the Authority. This Interlocal Agreement has subsequently been extended
through August 31, 2006.
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HARRIS COUNTY HOUSING AUTHORITY

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2006

NOTE (5) INTERLOCAL AGREEMENT WITH HARRIS COUNTY TEXAS-(continued)

Significant provisions of the extended agreement are described below.

Authority’s Board to Hire Personnel — The Authority’s Board of Commissioners may delegate a power
or duty to an agent or employee as it considers proper. The Board may employ a secretary, who shall
serve as executive director, and may employ technical experts and other officers, agents and employees,
permanent or temporary, that the Board considers necessary. The Board shall determine the
qualifications, duties and compensation of the persons employed.

Personnel — The parties will agree on staffing at the time of execution of the Interlocal Agreement and

any extensions. Any additional staffing will require the prior approval of both the Authority and the
County.

The staff, as agreed on by the Authority and the County will administer all aspects of the Authority’s
daily operations. All staff is employed by the County and shall be subject to the control and supervision
of the County. The Authority shall reimburse the County for the time that the staff spends on Authority
business only. Within the first 10 days of each month, the Harris County Auditor shall prepare a
statement and proper backup showing the actual staff salary and benefits expenses incurred by the
County for staffing the Authority’s operations during the previous calendar month. The Authority shall
promptly pay the total due to the County upon receipt of a correct and verified statement.

The Authority shall also reimburse the County for other incurred staffing charges of other County
personnel as may be applicable for the conduct of the Authority’s operations. These incurred overhead
charges include by way of example, but not imited 1o, information systems and payroll services. Within
the first ten (10) days of each month, the Harris County Auditor shall prepare a statement showing the
incurred staffing overhead charges for the Authority’s operations during the previous calendar month.

The County will report incurred overhead staffing charges using an accounting and/or auditing basis that
is reasonably acceptable and reliable in government grant accounting practices and applications. The
Authority shall promptly pay the total due to the County upon receipt of a correct and verified statement.

County personnel that supervise and conduct the Authority’s daily operations will follow County
personnel rules and regulations. The County is not obligated to provide personnel and other incurred
overhead charges in excess of the amount that the Authority is willing reimburse to the County.

Legal services — The Authority will retain its own legal counsel. It is understood that the Harris County
Attorney’s Office (HCAO) represents Harris County, Texas. If and to the extent HCAO may have
purportedly represented the Authority in past, the Authority does not disqualify, and consents to, HCAO
representing the County against the Authority. Future representation of the Authority by HCAO does
not constitute a waiver of any matters privileged prior to HCAQO’s representation of the Authorty.
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HARRIS COUNTY HOUSING AUTHORITY

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2006

NOTE (5) INTERLOCAL AGREEMENT WITH HARRIS COUNTY TEXAS (continued)

Transfer of initial funds pertaining to grants administered by the Authorify - Within 90 days of the
approval of the Interlocal Agreement by the County, in cooperation and with the assistance of the Harris
County Auditor and the County’s Department of Financial Services, the County shall provide the

Authority an accurate final accounting of any funds that the County holds that are the property of the
Authority.

The Authority has recorded a receivable from the County as of March 31, 2006 for remaining funds not
transferred of $491,883. Included in this amount are pending HAP of $416.829 that are not available for
HUD Section 8 programs without further review by Authority staff and specific approval of HUD. This
amount represents outstanding checks 1o housing assistance payment recipients that have never been
cashed. Once the Authority’s staff has reviewed and exhausted all efforts to find the recipients of these
outstanding checks, any remaining amounts will be added back to the program in accordance with HUD
guidelines. The remaining $75,054 due from the County represents interest income on funds not
transferred to the Authority from the County since March 1, 2003 and is available for HUD Section 8
program operations when received by the Authority.

Insurance — The County self-insures in worker’s compensation matters. The Authority will reimburse
the County for expenses related to handling of an Authority staff worker’s compensation claim.

The Authority participates in the County’s worker’s compensation insurance program to cover the
claims of its County staff. In addition to overhead charges, the Authority will reimburse the County for
worker’s compensation-related losses and payouts the County incurs for the Authority’s County staff.

The Authority will obtain and maintain in effect insurance on its vehicles as required by the motor
vehicle insurance laws of the State of Texas.

Sublease agreement~ The Authority rents its administrative offices from the County through a sublease
at 8410 Lantern Point Drive in Houston, Texas. The Authority pays $1 per month as rent for the
facilities, including utilities that have been provided by the County and telecommunications services.
The Authority shall pay for any special modifications or alterations that it desires in the rented space.
The Authority has capitalized leasehold improvements to this space in the amount of $30,478 and is
depreciating these improvements over a 10 year period. The Authority has obtained, and maintains in

effect, insurance coverage required by the County’s landlord at 8410 Lantern Point Drive in Houston.
Texas.
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HARRIS COUNTY HOUSING AUTHORITY

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2006

NOTE (6) HOUSING AND URBAN DEVELOPMENT COMPLIANCE
SECTION 8 HOUSING CHOICE VOUCHER PROGRAM

A majority of the Authority’s operations are funded from HUD Section 8§ Housing Choice Voucher
Program (HCVP) grant funds. For the fiscal year ended March 31, 2006, the Authority had total HUD
Section § grant revenues of $17,960,046 of which §17,911,052 was for HCVP including revenues
related to the Katrina Disaster Housing Assistance Program (KDHAP) and the Disaster Voucher
Program (DVP). The Authority’s total HAP payments for the fiscal year ended March 31, 2006 were
315,374,975 of which $15,331,711 was for HCVP including HAP payments related to the Katrina
Disaster Housing Assistance Program (KDHAP) and the Disaster Voucher Program (DVP). At
March 31, 2006, the Authority was owed $331,734 from HUD and other public housing authorities for
KDHAP/DVP and HCV funding and owed $409,341 in HAP to qualified recipients, of which $103,662
was for the Family Self Sufficiency program of HCVP that was discontinued in the fiscal year ending
March 31, 2005. See Note 5 for information related to pending HAP receivable from the County.

Compliance with HCVP grant requirements is a significant part of the Authority’s administrative
activities. OMB Circular A-133 provides detail of the compliance requirements.

AFFORDABLE HOUSING AND HOME GRANT FUNDS

The County's Community and Economic Development Depariment has awarded the Authority over $3.7
million from the HUD HOME Investment Partnerships Program for the purpose of acquiring and co-
developing affordable housing for seniors using the federal Low Income Housing Tax Credit program.
An additional $3 million has been set aside for single-family tax credit development and senior housing
developments. The Authority anticipates participating with for-profit developers to create more than 650
units of affordable housing in the unincorporated areas of the County over the next 24 months or by
December 2006. The objectives of the Authority in participating in this program are to facilitate
affordable housing and provide additional revenue to support housing programs from ground lease
revenue and rental on the facilities after an initial development recovery period.

The general objectives of the HUD HOME Investment Partnerships Program are: (1) To expand the
supply of affordable housing, particularly rental housing, for low and very low income Americans; (2)
to strengthen the abilities of State and local govemments to design and implement strategies for
achieving adequate supplies of decent, affordable housing; (3) to provide both financial and technical
assistance 1o participating jurisdictions, including the development of model programs for developing
affordable low income housing; and (4) to extend and strengthen partnerships among all levels of
government and the private sector, including for-profit and nonprofit organizations, in the production

and operation of affordable housing. The HOME regulations, guidelines, and literature are found in 24
CFR Part 92.
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NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2006

NOTE (6) HOUSING AND URBAN DEVELOPMENT COMPLIANCE-(continued)

AFFORDABLE HOUSING AND HOME GRANT FUNDS

The federal tax credit program is a means of directing private capital toward the creation of affordable
rental housing. Owners and investors in qualified affordable multifamily residential developments can
use the tax credits as a dollar-for-dollar reduction of federal income tax liability. The value associated
with the tax credits allows residences to be leased 1o qualified families at below market rate rents. The
Texas Department of Housing and Community A ffairs administers this program in Texas. To qualify for
tax credits, the proposed development must involve new construction or undergo substantial
rehabilitation of residential units (at least $6,000/unit). The credit amount a development may receive

depends on the total amount of depreciable capital improvements and the funding sources available to
finance the total development cost.

NOTE (7) COMMITMENTS AND CONTINGENCIES — LITIGATION AND CLAIMS

From time to time, the Authority could be subject to lawsuits and other claims in the ordinary course of
operations. The Authority is not involved in any known lawsuits. The Authority is not aware of any
significant other claims.

NOTE (8) RELATED PARTY TRANSACTIONS

tarris County Housing Authority has formed Limited Liability Companies (LLC’s) that participate in
Limited Partnerships for the development and construction of affordable housing. HCHA Cornerstone,
LLC is a partner in Cornerstone Village Apartments 45, L.P.; HCHA Bammel, LLC isa partner in TX
Bammel Housing, L.P.; HCHA Louetta, LLC, is a partner in Louetta Village Apartments 45, L.P.;
HCHA Baybrook Park, LLC is a partner in Baybrook Park Retirement Center, Lid. and HCHA
Waterside, LLC is a partner in Waterside Court, Ltd. Harris County Housing Authority is the sole
member of each of the HCHA LLCs and each HCHA LLC is a .01% general partner of the partnership.

HCHA Comnerstone, LLC has contributed capital of $336 in Cornerstone V illage Apartments, L.P.
Harris County Housing Authority and Cornerstone Village Apartments, L.P. have a sixty-five (65) year
land lease agreement signed August 12, 2004. Cornerstone Village Apartments, L.P. prepaid twelve
years of rent in 2005 which is being amortized at a rate of Sixty-Five thousand (365,000} per vear.
Harris County Housing Authority (HCHA) and JV Developers, LLC have a developer fee sharing
agreement wherein JV Developers, LLC will pay a total of $700,000 to HCHA in exchange for services.
The payment of the development fees are predicated on the receipt of development fees paid from, or
on behalf of Cornerstone Village Apartments, L.P. The Authority has not received funds related to the
development agreement as of March 31, 2006. Harris County Housing Authority has a Note Receivable
from Cornerstone Village Apartments, L.P. in the amount of $1 ,390,000. The funds for the loan were a
HOME Grant from Harris County.
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NOTE (8) RELATED PARTY TRANSACTIONS-(continued)

HCHA Bammel, LLC has contributed capital of $522 in TX Bammel Housing, L.P. Harris County
Housing Authority and TX Bammel Housing, L.P. have a sixty-five (65) year land lease agreement
signed January 1, 2005. The annual lease amount for TX Bammel Housing, L.P. is One thousand
dollars ($1,000). Harris County Housing Authority (HCHA) and Southwest Housing Development
Company, Inc. have a developer fee sharing agreement wherein Southwest Housing Development
Company. Inc. will pay a total of $600,000 to HCHA in exchange for services. The payment of the
development fees are predicated on the receipt of development fees paid from, or on behalf of TX
Bammel Housing, L.P. The Authority has not received funds related to the development agreement as
of March 31, 2006. Harris County Housing Authority has a Note Receivable from TX Bammel

Housing, L.P. in the amount of $731,420. The funds for the loan were a HOME Grant from Harris
County.

HCHA Louetta, LLC has contributed capital of $100 in Louetta Village Apartments 45, L.P. Harris
County Housing Authority and Louetta Village Apartments 45, L.P. have a sixty-five (65) year land
lease agreement signed January 12, 2005. The annual lease amount for Louetta Village Apartments 45,
L.P. 1s One thousand dollars (§1,000). Harris County Housing Authority (HCHA) and ]V Developers,
LIL.C have a developer fee sharing agreement wherein JV Developers, LLC will pay a total of $403,000
to HCHA in exchange for services. The payment of the development fees are predicated on the receipt
of development fees paid from, or on behalf of Louetta Village Apartments 45, L.P. The Authority has
not received funds related to the development agreement as of March 31, 2006. Harris County Housing
Authority has a Note Receivable from Loueita Village Apartments 45, L.P. in the amount of $550,000.
The funds for the loan were a HOME Grant from Harris County.

HCHA Baybrook Park Retirement Center, Ltd. has contributed capital of $10 in Baybrook Park
Retirement Center, Ltd. Harris County Housing Authority and Baybrook Park Retirement Center, 11d.
have a sixty-five (65) year land lease agreement signed June 21, 2005. The annual lease amount for
Baybrook Park Retirement Center, Ltd. is One thousand dollars (§1,000). Harris County Housing
Authority (HCHA) and Hettig Development Group XI, Ltd. have a developer fee sharing agreement
wherein Hettig Development Group XI, Lid. will pay a total of $312,500 to HCHA in exchange for
services.  The first $150,000 was paid at the closing of the construction loan on
June 17, 2005. The balance of payments of the development fees are predicated on the receipt of
development fees paid from, or on behalf of Baybrook Park Retirement Center, Ltd. Harris County
Housing Autharity has a Note Receivable from Baybrook Park Retirement Center, 1.1d. in the amount of
$613,550. The funds for the loan were 8 HOME Grant from Harris County.
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NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2006

NOTE (9) HOUSING REHABILITATION LOANS

On February 7, 2006, the Housing Authority and Harris County entered into an interlocal agreement
transferring to the Housing Authority all but $130,705 of the $1,062,572 outstanding balances for 276
Housing Rehabilitation Loans. These loans had been originated by the Authority prior to 1994 when the
County took over the Authority’s operations. Since that time, the County has been servicing these loans.
Balances outstanding include both actual and deferred loan amounts. The deferred loan amounts were
designed to be granted to the loan makers after living in the rehabilitated home for a specified number of
years. The loans were made through the County’s HUD CBDG grant funds prior to 1994. The Authority
considers these loans non-collectible and have converted them to grants and released all liens.

No balances relating to the rehabilitation loans are recorded on the Authority’s financial stalements.
Harris County’s financial statements at February 28, 2006 reflect the remaining balance of $130,705 for
rehabilitation loans.

NOTE (10) SUBSEQUENT EVENTS

HCHA Waterside. LLC entered into a partnership agreement with Waterside Court, Ltd. on June 22,
2006. HCHA Waterside, LLC. has contributed capital of $10 in Waterside Court, Ltd.. Harris County
Housing Authority and Waterside Court, Ltd. have a forty-five (45) vear land lease agreement signed
June 22, 2006. The annual lease amount {or Waterside Court, Ltd. is One thousand dollars ($1,000).
Harris County Housing Authority (HCHA) and Hettig Development Group X1, Ltd. have a developer
fee sharing agreement wherein Hettig Development Group XI, Ltd. will pay a total of $925,000 to
HCHA in exchange {for services. The first $250,000 was paid at the closing of the construction loan on
June 17, 2006. The balance of payments of the development fees are predicated on the receipt of
development fees paid from. or on behalf of Waterside Court, Ltd.
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CERTIFIED PUBLIC ACCOUNTANTS
17014 Seven Pines Drive
Spring, Texas 77379
{281) 379-1065
{281} 379-6322 (fax)
RICHARD W. BREEDLOVE, CPA

President

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

July 24, 2006

Board of Commissioners
Harris County Housing Authority
Houston, Texas

We have audited the general purpose financial statements of the Harris County Housing Authority as of and for the year
ended March 31, 2006, and have issued our report thereon dated July 24, 2006. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

The management of the Harris County Housing Authority is responsible for establishing and maintaining effective
internal control. In planning and performing our audit, we considered the Harris County Housing Authority’s intemal
control over {inancial reporting in order to determine our auditing procedures for the purpose of expressing our opiniot
on the general purpose financial statements and not to provide assurance on the internal control over financial reporting.
QOur consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses. A material weakness is a reportable
condition in which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements caused by error or fraud in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the interna! control over financial
reporting and its operation that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Harris County Housing Authority’s general purpose
financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncampliance that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the audit commitiee, management, others within the

organization, City Council, and federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.
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17014 Seven Pines Drive
Spring, Texas 77379
{281} 379-1065
{281) 379-6322 {fax}
RICHAAD W. BREEDLOVE, CPA

President

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM
AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

July 24, 2006

Board of Commissioners
Harris County Housing Authority
Houston, Texas

Compliance

We have audited the compliance of the Harris County Housing Authority with the types of compliance requirements
described in the U.S. Office of Management and Budger (OMB) Circular A-133 Compliance Supplement that are
applicable to each of its major federal programs for the year ended March 31, 2006. The Harris County Housing
Authority’s major federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs. Compliance with the recuirements of laws, regulations, contracts and
grants applicable to each of its major federal programs is the responsibility of the Harris County Housing Authority’s
management. Our responsibility is to express an opinion of their compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, and OMB Circular A-133. Audits of States, Local Governments, and Non-
Praofit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about Harris County Housing Authority’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination on the Harris County Housing Authority’s
compliance with those requirements.

inour opinion, the Harris County Housing Authority complied. in all material respects. with the requirements referred
to above that are applicable to each of its major federal programs for the year ended March 31. 2006.

Internal Control over Compliance

The management of the Harris County Housing Authority is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the Harris County Housing Authority’s internal
control over compliance with requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and
report on internal control over compliance in accordance with OMRB Circular A-133.



Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal
control that might be material weaknesses. A material weakness is a reportable condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk that
noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in
relation to a major federal program being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. We noted no matters involving the internal control over
compliance and its operation that we consider to be material weaknesses.

This report is intended for the information of management, the Board of Commissioners and federal awarding
agencies. This report is not intended to be and should not be used by anyone other than these specified parties.
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HARRIS COUNTY HOUSING AUTHORITY

REQUIRED SUPPLEMENTARY INFORMATION-BUDGET COMPARISON

Operating Revenues
HUD FPHA Grants
Ground Lease Revenue
Other Revenues
Interest income

Total Operating Revenues

Operating Expenses
Administrative Salaries
Employee Benefit Contributions
Consulting & Professional Services
Accounting Fees
Auditing Fees
Sundry ltems
Bank Service charges
insurance
Membership Dues & Subscriptions
Printing & Reproduction
Postage
Telephone
Temporary Personnel
Vehicle Gas, Oil and Maintenance
Legal
Staff Travel & Training

Board of Commissioners Travel & Training

Office Supplies

Qther General Expenses-Port Qut Admin Fees

Computer Equipment & Software Maintenance

Housing Assistance Payments

Total Administrative Expenses

Non-Routine Expenses:
Additions 1o Equipment/Building

Total Non-Routine Expenses

Tatal Operating Expenses

Residual Receipts (Deficit)

MARCH 31, 2006
Housing Choice Vouchers
Variance
Original Revised Positive
Budget Budget Actual {Negative)
$ 14752384 §$17988432 §517960045 § (28387)
750 000 400 000 - { 400 000)
12000 16 600 155 101 139 101
16 800 38 800 49 842 11042
15 531 184 18 443 232 18 164 988 (278 244}
1030579 1135503 835297 300 206
242 876 242 876 226 403 16 473
- 116 000 81087 34 913
31000 - - -
25 000 33000 33 000 -
8500 8 800 5990 2 810
9 600 12 600 11787 813
13 000 15 600 15909 3091
5500 5560 3192 2308
16 500 20 500 20 338 162
26 400 31400 25 780 5620
6 000 6000 6222 ( 222)
12 000 140 000 118122 21 878
13 800 13 800 15982 (2 182)
30 000 50 60¢ 50 600 -
36 000 108 000 102 750 51250
15 000 15 000 1290 13710
25000 65 000 63 762 1 238
2000 10 000 § 449 1551
15 Q00 25000 I5 189 981t
13 797 363 16 009 406 15374 975 634 431
15 381 120 18 067 385 17015524 } 051 86l
- 25000 2659 22 341
15381 120 18 092 385 17018 183 1074 202
3 150064 $ 350847 $ 1146805 5 795958
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HARRIS COUNTY HOUSING AUTHORITY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
MARCH 31, 2006

SUMMARY OF AUDITORS RESULTS

VS |

e o

We issued an unqualified opinion on the financial statements for the fiscal year ended March 31, 2006.

There are no reportable conditions in internal control that are disclosed by our audit of the financial
statements that are considered material weaknesses.

Our audit did not disclose any noncompliance that is material to the financial statements.

There are no reportable conditions in internal control over major programs disclosed by our audit that are
considered material weaknesses.

Qur report on compliance for major programs was ungualified.
Our audit disclosed no findings required to be reported by Section 510(a) of OMB Circular A-133.

The Housing Choice Vouchers Program, Section § Mod/Rehab and the HOME Investment Partnership
Program were identified as major programs.

The dollar threshold used to distinguish between Type A and Type B programs was 3638,0599.
The auditee qualified as a low-risk auditee.

STATUS OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS

The prior audit report did not contain any findings or questioned costs.

CURRENT AUDIT FINDINGS AND QUESTIONED COSTS

There were no findings or questioned costs in the current audit.

See the accompanying Independent Auditors” Report on Other Supplemental Information
37



HARRIS COUNTY HOUSING AUTHORITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
MARCH 31, 2006

IDENTIFYING FEDERAL
CFDA# NUMBER EXPENDITURES
U.S. Department of Housing and Urban Development:
DIRECT  Lower Income Housing Assistance
Program--Section § Moderate Rehabilitation 14.856 TX441IMRO0O3  § 48 594
DIRECT  Section 8 - Housing Choice Vouchers 14.871  TX 441V00043053 17911 051
17960045
Passed through Harris County, Texas:
HOME Investment Parinership Program 14.239 C0454CF010 5000
C0456CF010 690 320
COSLTCF120 1 425000
CO284CF101 1189613

3 309933

TOTAL EXPENDITURES OF FEDERAL AWARDS 5 21269978

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED MARCH 31, 2006

NOTE 1. BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards inciudes the federal grant activity of the Harris County
Housing Authority and is presented on the accrual basis of accounting. The information in this schedule is presented
m accardance with the requirements of OMB Circular A-133, Audits of States. Local Governments. and Non-Profit

Organizations. Therefore. some amounts presented in this scheduie may differ from amounts presented in. or used in
the preparation of, the financial statements.

38



oL

uoneugop| jeiuawaddny g0 o uoday s onpay wapuadspy] Fursuediioe 241 3ay

09E 1Lz 1] (96645 8 LHT KO [ wio'ors Tezwnce SEgl [orasoc SLAYSVIVEOQL 06T
_ i -

- v v g - T - - STHSSV LNITHEAINON TVIOL [
Z$9'H96 B VL s9v'8 - R 506708 . - S O st | 511
mnw.w“ 4 ” “ Ty staotr - o .ndu..!w ..u.m.c 1 vmmi

: - - - = " ™ WALIDD UDU - D|YUALAdAY BBl | gLl
” H - o o = z J anp asthde JUALIND 304 - 3GBALa0at safoduu 5y v.ccm_ ..v.uucz d Nh..n;—
. v g I I = uaLAD Loy - dgRaana sadoBuow o sucol TsaeN ¢ 1Ll

|

T T 0 0 T - _ U PHIAIAAP MENIUNID0 F JaU "SISEST paxi) JEio ] ~ GWM
€58 997'¢ LLL'ORT'S E._.d D ; - ¥ ri i ..m_uic._._ . :EMEmhcu m T
amw.mg 0 ” - - (PETPAraa ) " T aunEeaaadap PEIOIRIENIDY m 03]

B e PR SRt i - EELIRE VIR W9l
i ” “ - WJ e e s e et AN sluausaauidisl ployasnay 91
www.nh_ = s - B ey e e UOBENFI R - Lty 3 wswdimba .m..ﬁﬁ.EJu qui
P = T A B T N aap - auigpnn i auswdinba taamn.g £91
mb'm.om = - T BLb 0t v - ad nﬂ—..._au_m_”um““ Mm
parda — o R - - - P
Lii'vsls LILO81'S T - - - e srosse foed 9
. T e ) I S NlIISSY PZ,....—MJ.—DUZOZ
0L 2L CIZ Pl LBC &9 9LO9vS 816 9cC | [ 6.0 S0E SLUSSV LNHTUO3 TVIOL [ OFF
- T N T papraoud 39 o1 flunouiy I
: . . R - - - UK S0 PIAY SIAEY sti
X . H - . - - ;" - T I T iog) anp « wesdoudaiug ol
i . = R R T = CALIGIUBAUL F13|OSY0 JGE SoUAmOlY | T EVE
K . T s L et = " — . - - Salioiudaug vl
: H " R T e T - z — WIAENT 130 PUD EISUBdXRI PIEdal] vl
m p P = T T T AU u2ana ju suawind Jof paloinsai FidsdgaAup nlm»ﬂl
peme— T " - - PAaINAIERT + SIURMISaAL] TE1
. ” H : . | . - - papLIssIUn |m—r_m.-t=-u.oc mm '
" —— R EIM IS IAN] FUSEIHY
SEC 100 - - e vy=rer e - Py LrTY SHIN0ITU NJINOP S SAILTAOFE JO 190 .mu._.wm.uf.._uuu._‘ muww—. m:
- - - - - - DQUAIIDIL 1SISBIUE PINIDDY ¥4 1
H - - ) S AT B J - sUBORNKE [PYIGNGP JOJ FOUTAMO(Y VR
. - - - - e K1aA0531 podlg 821
. " - p T e e e e e e e . WBLNG - apgrataoas saBeduow 3 SUROL "EI0N X3
. . T e T " B S Qi - FIUT03AG [MIGNAp 10§ 33UBMO||Y 9Tl
oy T p b Suaasansnte ” . p ¥)U21 Bugjjasiy - SIUTOIDE NHIYNOP JGJ IPUTMOV KT
z = T - T p T T Staad BUIAm + SIUBUIL ~3|RAIADIa SIUN0IDY BT
E0E'TT T - T T F0F s B z SOAUL) DS I ~ o_bn\fu.uuu.w w.b..mowu< ﬂ )
rESL - - T T T T R0 S L ST T T T T e Juatu a0t ampo - Fquatasd w_._wq_cuuaw m.mul
vmhnnl— (43 - - N " N e - .Iﬂﬂn‘u-mmﬁ_l;!lull.ri.il’ . L.lnt)l!.illl.l.., I—..«IN.NJ.M‘MLA%—*IP\\\V}!!-I ) W.—.J.Jﬁ»a.:w L.J?_ W CELE - U—&H?muuuh _‘L=DUQ< “Nm
hnw..ﬂhm " . - .A, N T T \M.mmaqmm‘_[\t::..i. T T e e T o EIRESISNTS IRV N I v.ﬂaﬁuu-ﬂ. r.uw_m.cuua.\ 1Z14
h M B - A ISIGUAJIIFS SIJOU PUM FIHNGIDY
OHL 1991 E1Z WIS LRE BY T oLnore FZE C6L jotet SEGRED HsT3 MO
. - - fl - - - gy Eannd jouawind 10 passa - ysul
- z o n R 11 I 2 T ssadap AHINOIF JUBLAT - YSUD
Z99'EoL S - eI omm T oo En] o T e pataLisas JSyio - 4sug
A - z I A s z T - JUBLIAO[RARP PUE UGHEZULIPOW - PIJDLLEL - YsaD
BILLSE" AL (9T°89 GLOGrg TUD HRD SES | Sttt PRSI - YU
Al LA el OO i thodect i R Y2 e
B I T T T -S LSSV h.z.m—a&Jﬂe:.luU
T [t e (A S ’ “WF%wWW1 ...... _
1T R R I # W auinf

AVIOL SIHARDV JACUEl dACE | LivICDE) woidos,) tLgvl 954 1 i THIEA uopdisasaq Junoddy

ESALEBOE JADE | 1ILG BLDNO A, g O saFas)
asjoyy Aursnugy FRIIIESY ¥ UOLIaY
WS DN

900Z 1€ Y3IeW

Jaays ovue|Rg-2|npaYas vie() feloueul

Ansoipny Swsnapp Aluno) siuep
Lony ol !



uonewuopuy sudtapddng 150 vo wodayy s Jeupny wspuadapuy duisuedwodse oy asg

0o 1tz 1t 095658 | L8789 S0 onE TR SEC 61O SOT §1LASSY Lar/ALIN0d PHE STTEVIT IVIOL | 009
T —
ZSECOE'6 096 626 4 L8289 3.09v< e gEs | - SLUSSY LINAMNDAIVLIOL | €1F
S1L9Tr'E E816PLZ [8zes | 9lvers STIE SISTHY 3R PAISLIRRILN] leis
LYO'SEY - e T o R TI SHULLILD POUICIALIDULRG pui) palvudisapu) s
LET'TLL - - - ’ LXETOL SIASS Y RN PAIaLNsay VTS
= T B . : asuNBy puUNy PIaLakaz 1oL | 1§
- = . T z S31ANY jHideD 10) paddsay o1
B = - e T sananar Fusuiado 10§ pasiasay 08 |
- ToTT T . T I2IMVEUY PUNG PRAAIEIY -
£59°99T°¢ LLLOBTS B T 9LO98 WLl Pty o e sessy [uded us pasaauy | 1808
- - - B A S A S1eEsE paxyy |naaual U JUaLEIAU] 105
R T R iAdoa
BOS L6 1 000059 - - [ez81i6 - 09501 SALLIHAVITIVIOL | oot
| )
G66L'LES - - - GELLES - - mw_‘:::mw(_lm. FZN..KWHD.UZOZ VY101l (1173
< T T = = . = IUILNI UOL - ALfigei] uwo] 133
zze's " B B Treg - T Juanna ucu - $33Uasqy paiesuadwidy pardday | T REE
LLEels A B i A y : saio -sequy Juaamsuon | EEE
. z T . N - B sBurmoioy Hunuiado «1uaLno jo jeu igap wis-Buet | ZeE
- - A s - - - $PLOG SBUAAR ATuTLO snatosd rndued Sjuoung jo e Iqep wusl-ducy Ise
R S B T BIIMIGEYT JUALIND) val -
&GOLGEE' 1 [FlaTaXe]< " - GEO'prP - 69 50E
toa'ce - - N T M eeoz T - Bl] parus:
6L9°SQE - - e - - JARTT $ALNIQUIY IALND JIYIG
- B - T TR ST - = B SAMOLOY Tunusathy - 1qap ke ] -Bu0-T Jo udliod n:u.tBU T
- - - - < T z spuaq anuaaal aduduows1oefoid [eldus - 1gap uLa [ -FUo T Jo uoused JdaLn’ e
000869 000°05% - - 000" 8t - - Wﬁl&ﬂﬁiﬂﬂbiww.ﬂm T
) i - * - - - - susodap Atnoss susnal ] Tiwg
- B B T T . i juinuluaac® 1o - sjguisd sidnoasy ] geg
- - - P R R B - $133f0dd Vid - 9{QWAS] siUnoasy | ZTEE
BTL'RII - - - N FYRT - - - sunudosd vid drid - u_n«amqm siunoaay T
AR - - . - T - - . spquiud sauasu) pariooy STE
- N - B TS — . I - L1ge) £auaBUIUoS paniogy vIE
0r9'LY M B B T o GIo et - B uorod 103N - 5a3udsge patesuadings paniaoyy e
Q_wm_mmu - T p 00T 281 S s 3pqusud saxnu oidudABum paruooy ITE
- - - - - - z anp isud ssup 06 < Iquisd siunooay £ic
GLY'FE - - - LY BT I SAUp Dy = Ipquand sunoasy FAT
- B - - TS ” N Yeipiaas yuey tiE
sappqupy waany |0
s SRS ) PN P sALLNEvIT e
ILAINOF ANY SIS VE]
AALAE SIARY  [dAQY! dAQ | (dVHQMN) wedosg Tyl 95441 28191 uondiasI(] JUN0AY
ssauisng jusapa ] YO SIYINOA quisy QOW swimdorg
201047y Fuisnop] g U0Hag § uollaag
WS N

900Z ‘[ £ yaIeW
1334 20URRE-9NPAIS BiR( jRIdURUI ]
Autopny Suisnop Qunoo) siepy




L

wonewsoju jeiuawzjddng Jag1Q uo Loday s opny juapuadapuy Sulduedwoaoe a1 308

T - T B N . N pogng _
" T - T " " " S231a035 a3 ad ~SUCHIIAUGD §13U3g 2as0 g 1 ¢¢e
- = - . " " T SBIE - S30LAIRS FANIRI0IG £56
- - ” e - - e e e e £)500 1MUY FYID -SIDIALIS 2A1IN05] 56
- FUE Y S . 2 R I . - - 1GQE] - $3MAIIE ALY 156
B D $324ALIE IA[IN0L] -
€029 €0Z'9 - - - - - |mqng .

- - - - - B FEITEITEFIVIT LT R T 3 ssounGUILOD WU Sasojdwy SvE
0T 0T 9 - TP T T T s e e e T T £1803 19041309 - suSnEIadS pUR IUBUAIIBW ..ﬂ_ncwn.ﬁu WJW..NT;
M z z e : " T 110 P SJEHUDWIL - suo1IEado pUY FFUBLIIUITW ABUPID) ve
< S N T P - N P T 1ouE - Suonyads PuR 23uBUAu g ABUIPIC) b

R - 0 - uapuaado ny 2auuuduiuLl LaKuipsO B
. - = = - . T Imans _ Hz
- - - - M - - asuadxa sanpin 2agi0 H4E6
- - . N =T - - - P SN SLOTNGLIUGD I IUIY aadojdiugy _ e
z B T T . ru Joqir] SC6
B v . z 2 < T e land vEs
B - - E - - S suDy £06
. B - B 5 - B Auslasdg 66
. - - z z - z 2. - 11BAN —.mwlr
b -
- - : : : S— s
< = = T T T A 1ILI0 - SIDNAIE JUBUS], vT6
- . - - = - - 331408 HILLISL ~5UOIGLIIUOD Hilauaq 29A0)dUlg m.N...ml..
T - B 7 : T T $1502 HOLEIOIY zT6
< - < T B I A [ R S T SHIR[UE - ¥3I1ALAS JUBUI] T2
EIFPAIIS BLUNUIT -
TPE'906'L Z6&Y LBT 66T T [(ETAks}4 SHEL LI s6l'y - poeigng e
600°T5% LSBT 966'ES S466° 01 191°6Z¢ - - aanensuwpe -8unesado 1410 Omm
OV 928 - B61 LT P46 01 6o BE! N . T/ BATRLSTUILIPE ~5aONGIIE0D 13uag 33Kajduy 5 _m.l
L9t - N - PEY N - sasusqe pawsuadwicy v._lmr\
- - - . - . T $3a) JuaiuIBeumLl IPITND £l6
000°cE - ) - - "l ooo e 000°Z T B soa) Butupny | Zi6
9L P60 [ L9667 sartbt | OLLO% TR S61'z - N $91IT|ES 2AUBHEULLPY s
.! Ty sapsnsupUpY
” gEsNAaxE| T T
TOT'681'TT viT'vZO'y TeEL"] 180 L06™ FGCTTvO' 51 P68 - W.m.—Zernrﬁ.ﬂ @(WMU.;.H.. nﬂfﬂh.!
- - - B - T B P3I3LIISaL - FLUODUY WRALNESAU] orL
= . P " . < T 1 $138S® Paxi} JO #BS Y U0 $50] 10 WED FYr e
TRE VLS 18Z°61L T e 108551 B T snuRA IO 3§14
- - - SR e e A Auanooss pruty viL
- - = T - i B D T 1assU o IS Jo s b 1CTL
- - - I . R o - - ajes §0] Pl SI9SSE JO UOHISOASIP WOl $PaIRLd e
- - - - T T Ty R T awooul s a8sBLoW Ziz
Tra6t - - N Tirear N o o PAIDLSILUN « JLGIUS WRWSIAU] P’
CES POE € EL6 bOEE FERREE AN B B R S T siumE uawzacl JHpo BOL
- - + T Tt/ T o T oo O Tommr Ma_-_ﬂhc _ﬂumgcw —ﬂF
SPOT096°L1 - T Lol tHO'Lo6 | SbbOLE Bl Ve EY B R suwad Bunwado vHJ CINH 0L
- - - - - - - 2MISADS JUBUSE [OL T
- « - B < - - faY10 - PRUIAI TUNUR] yor
- - - - - z : = anuaAas (MILIE ILENR] 33N | EOL
T nNIATHL
7T T wisi] sury
TY.LOL § ey sssusng 1 AP JAQ {aviam) 1Lyvi Seuvl i wl uopd|I0s3(J JUNVIIY
5 i widan g S104[2N0 A Cqepd AOW . swwndold g uenag
4 i prspag 124I0 ¢ 3IOUD Bulsnop PRTCHERTS WS D

900¢ "1 € Yoew
sasuadxy puE ANUIAIY-INPaLDS BIB(] LIoLEUl ]
Auogny Juisnopf Aluno?) siley



- . PasED] syIOoW Bun jo daqwna o 1TLHI

9rve - .. wwgls o dEe Lt \ Ly
LS9bE B G ET e - ApqugtEas sauows Uy ¢ OTLE
< - - e " T T o T - SPRITAT SLGINGHIU0Y jEnuUD juiny | 911
= - " sl T T T e - aadanas unndoad v ‘aasasas Aoualunuol Stk
- - T [ A A 5 N SUUOWE Ty e Podaad 8 on AR S Ui U0 PEUGSE ITIWTRD W BI04, vl
T = - R IR = z - N (v ) TUSALTUERLIID SUOTLGIIUGD (INGIUR Loy £t
= - " PO - T z . oo LAY PPU, c.:_e..uu._.._uQ zl _. 1
- T —— puahaini N A z T . T FEITITORE TN DO K] AZURAAO]E Ul s3BuEyD) oIl
= " p i - T T T sauda Furyjamp - siun : Ry 6011
. z B A AR A . = R R COVEOLLTIEY 41 Ul SUJIguE; sIgauay aadindAasuuRs [masds ur saBury Mm_i__
= = - I A ) - B - - - {OVCLITTE) dY1 ur) Alsgqur| uonisuws uuisuad paziudosalun w sadueyy Lol
= = = = SRR S P B (OVCLLT T ;g up) saunjey Aupyguey wadunuod vl ssdueqs 1 soti
. — - . - - -~ - (VAL IEY 2U) W) 23unEy AU 23udsgu paiwsuaduod u) safueg) 5011
g - - ° B A A < T T 51003 [0 WAlIDALIUD pult S53]3uen Anha “siusunsnipe potad 1011y $O1 |
T$6sqv e ZOF FE0 T - o R Anbs Biniudag €al
T T <i A - spui) asudinua ssinawand jediasstad igag ZOi1
- - T - h o : sunnagiauos peyde) 10t
I B ) I T m o UOpRELI0)UE IuNoIdE O
106 LIRY BEG SLH'E LBT HY SPEUTE SEVTI - TN IVLOE (HIANT) UAAO HINZASE IVLOL 40 (ADNIIDI13Q) mmmU.J.mp aaol
| P
p ERTSITN - T oo 1917 3 - (SHSD) SEDUNGS ONIDNYNID BEHLO J«;.C.h“ arer
- T - LT T e e T pmn s e e (sxapanpd 1ou) s jraady 8001
T - z e S R z . e jau) swal) Amvipionaxy L0017
p z T Ry T T . e sajus Auadold wialj spaasosg 9001
. T e M T T - - 3 e K[ LT SUUG] S0 WAL) $paasol]’ SO0t
~ = > PR A - z T N srass v apsunbi susunen (py poja] i015g" yoot
T T - - T pe T = Justlaaofl Aumusd 010 YssuRi FURwaads 1 Tooi
[CETAET) = 7 R S OTTREEN) T T o wapsheh Supwado roai
FEYRneY] SoP 1o T I n T " = i slapsutly BONWIAGG. ‘mlﬁ.mdl4
R : L5ES) S90HN108 ONIDNYNES H3H10
10E LLELT ZZEOIE CET 660§ SO0 TYEY P eSS bl 350 - SASNISXT TVIOL] 06
B - N - N T z PR Asuadxg a1 sHun Burgasd 86
T = . T > T B - spun) pmvaciusasad -eswsed (udisud 19ag L6
o A p A I R B - - Judwaand ~siapng madey SL6
B B b B - I e I T BRSO} Privsg §i6
G66 TV - - EE ' - TV eaerce < ‘1 - e avuadws wonusaidagy FLE
SLEPLES - B TR : B A vy e A N R siunmdrd souis s Julsnogg i mmo
O - T M - B S B TR L T oo urHdHI-uaL - S3E50] AjjEnse]) | L6
- = T F—o - ‘ . " T aougumut e Anlpioenxs _ 126
H
LB SECOL TEO PIL'E £22'Ers JozetvoL | hEr'6TH'EL anL'te - SASNAANT DNILVHIJO HEAQ INTARY DNILVEILO mmuuur.u.w nww
]
GEC €561 TTI0IE G6T TTL [Teczog ES6 11 ST - SASNAINE DNILVHIIO TVLIOL | e9s
_ t
SHL OV LTP 91 - . HSE DL - - 1moigng !
v T T = T T B asusdxs aauBlassg 896
. - - N = T B DA asuadxa Wada g 196
- - —— — . l ... R —— — e e S 5 - 193p ped e
- - - - S B B saBuow -gsp peg $96
- - - - - - - i PRI IR LTRILE )RRy ‘-maumu ﬂﬂ: ‘e:u
- - s ) B - - I ’ SINUL JO NI UE SIBIIAD] €96
[a] - - B S Ay o : T sasuadxy [oausn) 123y 96
Seree vl T e T e B DS swniwsid sadisal 19
AR S S T e sasuadxa wasuIn b o
TVLIOL oo ssausng  dAQE] JAQ ] (AVHAN) |, gl o ousgwl ZaLb uondLIIS( JUN0IDY
Ewhwc.ﬂ_ . S1aysnop ' UEY QO . mEﬂ._wC.—L § uonaeg
! [es3pay sapQ ¢ oy Jusnoy guonaag /S VN
i

9007 "1t YW
sasuadxg pue anuaAay-a|Npaiasg Bie(] JBIdUBML
Ausoiny Suisnop Aunoy) stuepf




